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Lime Loans South Africa Proprietary Limited
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Annual Financial Statements for the period ended 28 February 2017

Director's Responsibilities and Approval )

The director is required by the Companies Act 71 of 2008, to maintain adeguate accounting records and is responsible for the
content and integrity of the annual financial statements and related financial information included in this report. It is her
responsibility to ensure that the annual financial statements fairly present the state of affairs of the company as at the end of
the financial period and the results of ils operations and cash flows for the period then ended, in conformity with the
Internationat Financial Reporting Standard for Small and Medium-sized Entities. The external auditors are engaged {o express
an independent opinion on the annual financiai statements.

The annual financial statements are prepared in accordance with the international Financial Reporting Standard for Small and
Medium-sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonabie
and prudent judgements and estimates.

The director acknowledges that she is uitimately responsible for the system of internal financial control established by the
company and places considerable importance on maintaining a strong control environment. To enable the director to meet
these responsibilities, the board sets standards for internal contro aimed at reducing the risk of error or loss in a cost effective

the company and all employees are required to maintain the highest ethical standards in ensuring the company's business is
conducted in a manner that in all feasonable circumstances is above reproach. The focus of risk management in the company
is on identifying, assessing, managing and menitoring all known forms of rigk across the company. While operating risk cannot
be fuily eliminated, the company endeavours to minimise it by ensuring that approprizte infrastructure, controls, systems and
ethical behaviour are applied and managed within predetermined procedures and constraints.

control provides reasonable assurance that the financial records may be relied on for the breparation of the annual financial
statements. However, any system of internal financial control can provide only reascnable, and not absolute, assurance

The directar has reviewed the company's cash flow forecast for tha period to 28 February 2018 and, in the light of this review
and the current financial position, she is satisfied that the company has or has access to adequate resources to continue in
operational existence for the foreseeable future.

The external auditors are responsibie for independently auditing and reporting on the company's annual financial statements
The annuai financial statements have been examined by the company's external auditors and their report is presented on page
4

The annual financial statements set out on pages 8 to 19, which have been prepared on the going concern basis, were

approved by the board on 31 March 201 7 and were signed on its behalf by:

Signed on behalf of the Board of Directors By:

CTM Tembo——
Johannesburg, South Africa

31 March 2017




Independent Auditors' Report

To the shareholder of Lime Loans South Africa Proprietary Limited
Opinion

We have audited the Annual Financial Statements of Lime Loans South Africa Proprietary Limited set out on pages B to 17,
which comprise the Statement of Financial Posiion as at 28 February 2017, and the Statement of Comprehensive Income,
Statement of Changes in Equity and Statement of Cash Flows for the period then ended, and notes to the Annual Financial
Statements, including a summary of significant accounting policies.

in our opinion, the Annual Financial Statements present fairly, in all material respects, the financial position of Lime Loans
South Africa Proprietary Limited as at 28 February 2017, and its financial performance and cash flows for the period then
ended in accordance with the International Financial Reporting Standard for Small and Medium-sized Enfities and the
requirements of the Companies Act 71 of 2008.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing. Qur responsibiliies under those standards
are further described i the Auditors Responsibilities for the Audit of the Annual Financial Statements section of our report.
We are independent of the company in accordance with the Independent Regulatory Board for Auditors Code of
Professional Conduct for Registered Auditors (IRBA Code) and ather independence requirements applicabla to parforming
audits of financial statements in South Africa. We have fulfilled our other ethical responsibilifies in accordance with the IRBA
Code and in accordance with other ethical requirements applicable to perfarming audits in South Africa. The IRBA Code is
consistent with the Interational Ethics Standards Board for Accountants Code of Ethics for Professional Accountants (Parts
A and B). We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for e
opinion.

QOther information

The director is responsible for the other information. The other information comprises the Director's Reporl as required by
the Campanies Act 71 of 2008, which we obtained prior to the date of this report. Other information does not include the
Annual Financial Statements and our auditors report thereon.

Ogr opinion on the Annual Financial Statements does not cover the other information and we do no! express an audit
opinion or any form of assurance conclusion thereon.

In connection with our audit of the Annual Financial Statements, cur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Annual Financial Statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work We have perfarmed,
we conciude that there is & material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of the director for the Annual Financial Statements

The director is responsible for the preparation and fair presentation of the Annual Financial Statemenis in accordance with
the Intarnational Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies
Act 71 of 2008, and for such intemal contral as the direclor determines is necessary to enable the preparation of Annual
Financial Staternents that are free from material misstatement, whether due to fraud or error.

in preparing the Annual Financial Statements, the director is respansible for assessing the company’s ability to continue as
a going eoncemn, disclosing, as applicable, matters related to going concem and using the going concern basis of
accounting unless the director either intend to fiquidale the company or to cease pperations, or have no realistic alternative
but to do sc.



Independent Auditors’ Report

Auditors responsibilities for the audit of the Annual Financial Statements

Ouwr objectives are to obtain reasonable assurance about whether the Annual Financial Stataments as 2 whole are free from
material misstaternent, whather due to fraud or error, and to issue an auditors report that inciudes our opinion. Reasonable
assurance ie a high level of assurance, but is nol & guarantee that an audit conducted in accordance with Interrational
Standards on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraug or eror
and are considered material If, individually or in the aggregate, they could reasonably be expecled to influence the economic
decisions of users taken on the basis of these Annusi Financial Statements.

As part of an audit in accordance with international Standards on Auditing, we exercise professional judgement and maintain

profession

al skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Annual Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide 2 basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may inveive collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinicn on the effectiveness of the
company's internal control.

Evaluate the approprialeness of accounting policies used and the reasonableness of accounting estimates and
related disclosures madse by the director.

Conclude on the appropriateness of the director's use of the geing concern basis of accounting and based on the
audit evidence obfained, whether a matenal uncertainty exists related to events or conditions that may cast
significant doub! on the company's ability o continue as a going concemn. if we conclude that a materal
uncartainty exists, we are required to draw attention in our auditors repert to the related disclesures in the Annual
Financial Statements or, if such disclosures are ingdequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors report. Howaver, future events or conditions may cause
the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Annual Financial Statements, including the
disclosures, and whether the Annual Financial Statements represent the undedying transactions and events in a
manner that achieves fair presentation.

We communicate with the director regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in intemal control that we identify during our audit

MCG &
MC Grov
Parmer’

ociates Incorporated

Chartered Accountant (S.A))
Registered Auditor

21 April 2017
Johanneshurg



Lime Loans South Africa Proprietary Limited
(Registration number 20?5/239349!07}
Annual Financial Statements for the period ended 28 February 2017

Director's Report

The director has pleasure in submitting her report on the annual financiz| statements of Lime Loans South Africa Proprietary
Limited for the period ended 28 February 2017.

1. Incorporation

The cempany was incorporated on 14 July 2015 and obtained its cerfificate to commence business on the same day.
2. Nature of business

Lime Loans South Africa Proprietary Limited was incorporated in South Africa. The company operates in South Africa.
The company is engaged in the granting of shart-term loans on credit.

3. Review of financial results and activities

The annuat financial statements have been prepared in accordance with the international Financial Reporting Standard for
Small and Medium-sized Entities and the requirements of the Companies Act 74 of 2008,

Full detaits of the financial position, results of operations and cash flows of the Sompany are set out in these annual financiat
statements.

4. Share capital

2017
Authorised Number of
shares
Ordinary no par valuye shares 1000
2017 2017
Issued R Number of
shares
Ordinary no par value shares 1000 1000
1 000 1000
There have been no changes to the authorised or issued share capital during the periad under review
5. Director
The director in office at the date of this report is as follows:
Birector Nationality Changes
CTM Tembo South African Appointed 07 March 2015

There have been no changes to the directorate for the period under review,
6.  Property, plant and equipment
There was no change in the nature of the property, plant and equipment of the company or in the policy regarding their use.

At 28 February 2017 the Company's investment in property, plant and equipment amounted to R51 577, of which R63 924 was
added in the current year through additions.

7. Events after the reporting period

8. Auditors

MCG & Associates incorporated continued in office as auditors for the company for 2017.




Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Director's Report

At the AGM, the shareholder will be requested to reappoint MCG & Associates Incorporated as the independent external
auditors of the company and to confirm Mr MC Grove as the designated lead audit partner for the 2018 financial period.

The annual financial statements set out on pages 6 to 19, which have been prepared on the going concern basis, were
approved by the beard on 31 March 2017, and were signed on its behalf by:

Approval of annual financial statements

e

CTM Tembo X

Johannesburg, South Africa
31 March 2017
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Statement of Financial Position as at 28 February 2017

a Proprietary Limited

28 February
2017
R
Assets
Non-Current Assets
Property, plant and equipment 51577
Current Assets
Trade and other receivables 733 688
Cash and cash equivalents 253 835
987 523
Total Assets 1039 100
Equity and Liabilities
Equity
Share capital 1000
Accumulated loss (615 078)
(614 078)
Liabilities
Non-Current Liabilities
Loan from sharehoider 1651933
Current Liabilities
Trade and other payables 1245
Total Liabilities 1653178
Total Equity and Liabilities 1039 100




Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annuai Financial Statements for the period ended 28 February 2017

Statement of Comprehensive Income

8 months
ended
28 February
2017
Note(s) R

Revenue 8 572136
Cost of sales 9 (204 873)
Gross profit 367 263
Operating expenses (982 186)
Operating loss 10 {614 903)
Finance costs 11 (175)
Loss for the period (615 078)




Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Statement of Changes in Equity

Share capitai Accumulated  Total equity

loss
R R R
Loss for the period - {615 078) (615 078)
lssue of shares 1000 - 1060
Total changes 1000 - 1000
Balance at 28 February 2017 1000 {615 078) {614 078)
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Lime Loans South Africa Proprietary Limited

(Registration number 2075f239349/0?}

Annual Financial Statements for the period ended 28 February 2017

Statement of Cash Flows

8 months
ended
28 February
2017
Note(s) R

Cash flows from Operating activities
Cash used in operations 13 {1 334 9g9)
Finance costs {175y
Net cash from operating activities (1335 174)
Cash flows from investing activities
Purchase of property, plant and equipment 2 (63 924)
Cash flows from financing activities
Proceeds on share issue 5 1000
Proceeds from shareholder's loan 1651933
Net cash from financing activities 1652933
Total cash movement for the period 253 835

Total cash at end of the period

4 253 835

11



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Accounting Policies

1 Presentation of annual financiai statements

The annual financiaj statements have been prepared in accordance with the Intemnational Financial Reporting Standard for
Small and Medium-sized Entities, and the Companies Act 71 of 2008. The annual financial statements have been prepared on
the historical cost basis, and incorporate the principal accounting policies set out below. They are presented in South African
Rands.

1.1 Property, plant and equipment

Property, plant and equipment is carried at cost fess accumulated depreciation and accumulated impairment losses.

Cost include costs incurred inttiatly to acquire or construct an item of Property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. H a replacement cost is recognised in the carrying amount of an item of

property, plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cosl, less estimated residual value over the useful life
of the property, plant and equipment as follows:

ftem Depreciation method Average usefu life
Furniture and fixtures Straight line 6 Years
IT equipment Straight line 3 Years

If the major components of an item of property, plant and equipment have significantly different patterns of consumption of
economic benefits, the cost ofthe asset is allocated to its major components and each such component is depreciated
separately over its usefiy! life.

Land is not depreciated.

The residual value, depreciation methad and usefuf fife of each asset are reviewed only where there is an indication that there
has been a significant change from the previous estimate,

1.2 Financial instruments
Initial measurement

Financial instruments are initially measured at the transaction price (including transaction costs except in the initial
measurement of financial asssts and liabilities that are measured at fair value through profit or loss) unless the arrangement
constitutes, in effect, a financing transaction in which case it is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Financial instruments at amortised cost

These include loans, trade receivables and trade payables. Those debt instruments which meet the criteria in section 11.8({b) of
the standard, are subsequently measured at amortised cost using the effective interest method, Debt instruments which are
classified as current assets or current fiabilities are measured at the undiscounted amount of the cash expected to be received
or paid, unless the arrangement effectively constitutes a financing transaction.

objective evidence of Impairment. If there is cbjective evidence, the recoverable amount is estimated and compared with the
carrying amount. if the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable
amount, and an impairment loss is recognised immediately in profit or loss.

12



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financiaj Statements for the period ended 28 February 2017

Accounting Policies

1.3 Tax
Deferred tax assets and tiabilities
A deferred tax liability is recagnised for all taxable temporary differences,

A deferred fax asset is recognised for alf deductible temporary differences and for the carry forward of unused tax iosses and
unused tax credits.

Deferred tax assets and labilities are measured at an amount that includes the effect of the possible outcomes of a review by
the tax authorities using tax rates that, on the basis of enacted or substantively enacted tax law at the end of the reporting
period, are expected to apply when the deferred tax asset is realised or the deferred tax liability is settled.

Deferred tax asset balances are reviewed at every reporting date. When necessary, a valuation allowance Is recognised
against the deferred tax assets 80 that the net amoynt equals the highest amount that is more fikely than not to be realised on
the basis of current or future taxable profit.

Tax expenses

Tax expense is recognised in the same component of tota) comprehensive income or equity as the fransaction or other event
that resulted in the tax axpense.

1.4 Leases

A lease is classified as a finance lease if it transfers substantially ali the risks and rewards incidentat to ownership to the
lessee. All other lzages are operating leases.

Operating leases — lessee

payments are not on that basis, or
. the paymenis are structured to increase in line with expected general inflation (based on published indexes or
statistics) to compensate for the lessor's expected inflationary cost increases.

Any contingent rente are expensed in the period they are incurred,
1.5 Impairment of assets

The company assesses at each reporting date whether there is any indication that property, plant and equipment or intangible
assets or goodwill may be impaired.

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount, If the estimated recoverable amount is lower, the carrying amount is reduced to ifs

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the
revised estimate of jig recoverable amount, but not in excess of the amount that would have been determined had no
impairment loss been recognised for the asset (or group of assets) in prior periods. A reversal of impairment is recognised
immediately in profit or ioss.

1.6 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabifities,

13



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Accounting Policies

1.7 Employee benefits
Shortterm employee benefits

The cost of shart-term employee benefits, {those payable within 12 months after the service is rendered, such as leave pay and
sick jeave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the service is
rendered and are not discounted.

1.8 Revenue

1.9 Borrowing costs

Berrowing costs are recognised as an expense in the period in which they are incurred,
1.10 Foreign exchange

Foreign currency fransactions

Exchange differences arising on monetary items are recognised in profit or loss in the period in which they arise.

14



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/238349/07)
Annual Financial Statements for the period ended 28 February 2017

Notes to the Annual F inancial Statements

8 months
ended
28 February
2017
R
2. Property, plant and equipment
2017
Cost Accumulated Carrying value
depreciation
Furniture and fixtures 22 000 {2 904) 19 096
IT equipment 41924 (9 443) 32 481
Total 63924 {12 347) 51 577
Recongiliation of property, plant and equipment - 2017
Opening Additions Depreciation Total
balance
Furniture and fixtures - 22 Qoo {2 904) 19 096
IT equipment - 41 924 (9 443) 32 481
- 63 824 {12 347) 51 577
3.  Trade and other receivables
Customer loans 733688
4. Cashand cash equivalents
Cash and cash equivalents consist of;
Bank balances 253 835
5. Share capital
Authorised
1000 Ordinary no par value shares 1000
Reconciliation of number of shares issued:
Issue of shares — ordinary no par value shares 1 000
Issued
Ordinary no par value 1000
8. Loan from shareholder
Lime Capital Partners Incorporated (1651933)

Unsecured, interest free loan with no fixed terms of repayment. The shareholder has resolved that the
loan will not be due and payable within the following 12 month period, These terms will be revised
annually by the shareholder,

15



Lime Loans South Africa Proprietary Limited
(Registration number 2015/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Notes to the Annual Financial Statements

8 months
ended
28 February
2017

R
7.  Trade and other payables
VAT 595
Other accrued expenses 850

1245

&  Revenue
Originating and other fees 487 280
Finance revenue 84 856

572 136
8. Costof sales
Rendering of services
Direct scoring costs 204 873
10. Operating loss
Operating loss for the year is stated after accounting for the following:
Operating lease charges
Premises
° Contractual amounts 76 277
Depreciation on property, plant and equipment 12 347
Employee costs 520 836
11. Finance costs
Financial institutions 175

12. Taxation

No provision has been made for 2017 tax as the company has no taxable income. The estimated tax loss available for set off
against future taxable income is R 614 671.

13. Cashusedin operations

Loss before taxation (815 078)

Adjustments for:

Depreciation 12 347

Finance costs 175

Changes in working capital;

Trade and other receivables (733 B88)

Trade and other payabies 1245
{1334 999)

16



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Notes to the Annual Financial Statements

8 months
ended
28 February
2017
R

14. Related parties

Relationships
Holding company Lime Capital Partners Incorporated

Related party balances and transactions with entities with conirol, joint control or significant influence over the
company

Related party balances

Loan accounts - Owing (to) by related parties
Lime Capita! Pariners Incorporated 1651933

18. Director's remuneration

Executive
2017

Emocluments Total
CTM Tembo 286 484 286 484

17



Lime Loans South Africa Proprietary Limited
(Registration number 201 5/239349/07)
Annual Financial Statements for the period ended 28 February 2017

Detailed Income Statement

8 months
ended
28 February
2017
Note(s) R
Revenue
Originating and other fees 487 280
Finance revenue 84 856
8 572136

Cost of sales
Direct scoring costs (204 873)
Gross profit 367 263
Operating expenses
Accounting fees (24 000)
Advertising (201 228)
Bad debts (464)
Bank charges (13 153)
Commission paid (42 777)
Computer expenses (8 644)
Depreciation (12 347)
Employee costs (520 836)
Fines and penatties (407)
General expenses (6 558)
Lease rentais on operating lease (76 277)
Legal expenses (44 872)
Motor vehicle expenses (1 060)
Postage {8386)
Printing and stationery (2 615)
Secretarial fees (130)
Security (1774)
Staff weifare (2424
Subscriptions (1 000)
Telephone and fax (20 729)
Travel - local (35)

(982 186)
Operating loss 10 (614 903)
Finance costs 11 (175)
Loss for the period (615 078)

The supplementary information presented does not for

18
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Lime Loans South Africa Proprietary Limited
(Taxpayer reference number 9925/879/1 5/8)

(Registration number 201 5/239348/07)

Annual Financial Statements for the period ended 28 F ebruary 2017

Tax Computation

2017
R

Net loss per statement of comprehensive incoma (615 078)
Permanent differences {Non-deductible/Non taxable items)

Fines & penaities 407

Assessed loss brought forward -

Assessed loss for 2017 - carried forward (614 671)
Tax thereon @ 28% in the Rand -

19
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