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INDEPENDENT AUDITOR’S REPORT
31 December 2022

To the Management of Lendo for Financing

(Limited Liability Company)
Amman - Jordan

Report on the Audit of the Financial Statements

We have audited the financial statements of  In our opinion, the accompanying financial
Lendo for Financing “the Company”, which  statements present fairly, in all material
comprise: respects, the financial position of the
Company as at 31 December 2022, and its
" The statement of financial position as at 31 fnancial performance and its cash flows for
December 2022. the year then ended in accordance with
"The statement of profit or loss and other |nternational Financial Reporting Standards
comprehensive income, statement of changes in  (IFRSs).
equity, and statement of cash flows for the year
then ended.

® Notes to the financial statements including a
summary of significant accounting policies.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants “Code of Ethics for
Professional Accountants (IESBA Code)”, and we have fulfilled our other ethical responsibilities
in accordance with this Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the

Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

BDO Jordan [Samman & Co.], a Jordanian registered partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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INDEPENDENT AUDITOR’S REPORT (Continued)
31 December 2022

To the Management of Lendo for Financing
(Limited Liability Company)
Amman - Jordan

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

®|dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®(QObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

®Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

® Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
-may cause the Company to cease to continue as a going concern.

BDO Jordan [Samman & Co.], a Jordanian registered partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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INDEPENDENT AUDITOR’S REPORT (Cont%nued)
31 December 2022

To the Management of Lendo for Financing
(Limited Liability Company)
Amman - Jordan

"Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

The company maintains proper accounting records, and the financial statements are in
agreement therewith. We recommend the General Assembly to approve them.

Ahmad Ramahi
License No. 868

19 February 2023
Amman - Jordan

BDO Jordan [Samman & Co.], a Jordanian registered partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the
international BDO network of independent member firms.
BDO is the brand name for the BDO network and for each of the BDO Member Firms.



Lendo for Financing
{Limited Liability Company)
Amman - Jordan

Statement of Financial Position
As at 31 December 2022

Note 2022 2021
Job JoD

ASEETS
Cash and cash equivalents {6) 254,961 3,75
Financial assets 2t amortized cost ) 2,408,714 1,596,079
Trade and other recevizbles i8) 96,377 86,877
Propesty and eguipment {7 169,797 200,178
intangihie assels {10) 121,277 96,463
Right-of-use assets {11} 286,820 430,632
Total Assels 3,337,946 2,443,935
LUABILITIES AND EQUITY
LIRBRITIES
Trada and other payables {12 188,618 233,729
{sdns payeble from related party {13} 1,219,824 850,000
Leasss lizhilities {11 309,311 452,797
Income tax provision {19) 228,364 61,317
Total Liabilities 1,946,117 1,597,843
EQUITY {14)
Capital 1,090,000 1,090,600
Statutory reserve 111,771 34,471
Accumidated profit (fosses) 190,058 {278,360)
Total Equity 1,391,829 846,092
Tatel Habiiitiss ang Equity 3,337,946 2,443,933

The financial statements from pages [1] to [21] were approved and authorized for issue by the
Management on 15 February 2023 and were signed on its behalf by:

Official General Manager/,
Maris Strods ;7 7

Chief Financial Officer
Hanan Dawood

YO\TN —
9o H\GL




Statement of Profit or Loss and Other Comprehensive Income

Lendo for Financing
(Limited Liability Company)

Amman - Jordan

For The Year Ended 31 December 2022

Revenues

Service fees
Extensions of revenues
Penalties

Finance cost

Net fees revenue

Expenses
Salaries and employee’s benefits

Other expenses
Expected credit losses
Depreciation and Amortization

Operating profit
Other losses/revenues
Finance cost - Leases

Profit before tax
Income tax

Comprehensive Income

Note 2022 2021
JOD JoD
1,074,342 709,566
(15) 1,695,415 874,218
269,985 210,826
(13,304) (7,486)
3,026,438 1,787,124
(17) (512,078) (484,869)
(18) (419,962) (365,904)
(7) (971,182) (420,114)
(9,10,11) (165,826) (159,937)
(2,069,048) (1,430,824)
957,390 356,300
(16) (159,470) 20,214
(1) (24,934) (31,799)
772,986 344,715
(19) (223,529) (61,317)
549,457 283,398




Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Statement of Changes in Equity
For The Year Ended 31 December 2022

2022

1 January 2022
Comprehensive income
Statutory reserve
Dividends

31 December 2022

2021

1 January 2022

Comprehensive income

Statutory reserve
31 December 2022

Accumulated profit
Capital Statutory reserve (losses) Total
JoD JoD JoD JoD
1,090,000 34,472 (278,380 846,092
549,456 549,456
77,299 (77,299)
(3,720) (3,720)
1,090,000 11,771 190,058 1,391,828
1,090,000 (527,306) 562,694
283,398 183,398
34,471 (34,472)
1,090,000 34,471 (278,380) 846,092




Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Statement of Cash Flows
For The Year Ended 31 December 2022

Note 2022 2021
JoD JoD

Operating activities
Profit for the year 772,986 344,715
Adjustment:
Depreciation and amortization (9,10) 66,639 53,198
Amortization of right-of-use assets (1) 99,186 106,739
Cancelation provision of sold portfolio (713,213) (607,053)
Expected credit losses 971,182 420,114
Finance cost (1) 24,934 31,799
Interest revenue-net (3,026,438) (1,787,124)
Loss from disposal of property and equipment 5,927 4,804

(1,798,797) (1,432,808)
Financial asstes at amortized cost (7) (1,070,604) (955,397)
Trade and other receivable (9,550) (56,267)
Trade and other payable (12) (45,111) 229,954
Loans payable from related party (13) 369,824 409,200
Interest received 3,083,944 1,842,018
Interest paid (38,238) (111,736)
Cash generated from operation 491,468 (75,036)
Income tax paid (56,482) -
Net cash flows from operating activities 434,986 (75,036)
Investing activities
Purchase of property and equipment 9) (23,599) (81,479)
Proceeds from disposal of property and equipment 2,952 245
Purchase of Intangible assets (10) (51,852) (50,172)
Proceeds from disposal of intangible assets 5,500 -
Net cash flows from investing activities (66,999) (131,406)
Financing activities
Finance costs paid (11) (24,934) (31,799)
Lease payments (1) (118,128) (126,700)
Dividands (3,720)
Net cash flows from financing activities (146,782) (158,499)
Net change in cash and cash equivalent 221,205 (364,941)
Cash and cash equivalent at beginning of year 33,756 398,697
Cash and cash equivalent at end of year (6) 254,961 33,756




Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements
For the year ended 31 December 2022

1) General
The Company was established on 24 October 2019 as a Limited Liability Company and was
registered in the Ministry of Industry and Trade under the number (55670).
The main purpose of the Company is to provide borrowing opportunities to Jordanian citizens
exclusively, with a maximum ceiling of 800 JOD for recurring borrowers, and 90 JOD for first
time borrowers.
The Company was wholly owned by (TIG invest) which located in the republic of Latvia before,
it was completely transferred to the company (A.S.D.B.F. Finance)- republic of Latvia on 13
April 2021.
The address of the company’s main office is at Jordan- Amman-Abdullah Gosheh Street.
The company also has 12 operating branches throughout Jordan branch as at 31 of December
2022
The general manager is presented by Mrs. Maris Strods.

2) Basis of preparation
The principal accounting policies adopted in the preparation of the financial statements are
given in note (4) below.

The financial statements are presented in JOD, which is also the functional currency of the
entity.

Amounts are rounded to the nearest JOD.

These financial statements have been prepared in accordance with International Financial
Reporting Standards, International Accounting Standards and Interpretations (collectively
IFRSs) and according to the Jordanian laws.

The preparation of financial statements in compliance with adopted IFRS requires the use of
certain critical accounting estimates. It also requires Company management to exercise
judgment in applying the Company's accounting policies. The areas where significant
judgments and estimates have been made in preparing the financial statements and their
effect is disclosed in note (3).

Basis of measurement
The financial statements have been prepared on the historical cost basis.

Changes in accounting policies

a) New standards, interpretations and amendments adopted from 1 January 2022:
e Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37).
e Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS
16);
e Annual Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9,
IFRS 16 and IAS 41); and
e References to Conceptual Framework (Amendments to IFRS 3).

The above standards, amendments, improvements and Interpretations issued by the IASB
are not expected to impact the Company as they are either not relevant to the Company
activities or require accounting which is consistent with the Company current accounting
policies.



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

b) New standards, interpretations and amendments not yet effective:
There are a number of standards, amendments to standards, and interpretations which
have been issued by the IASB that are effective in future accounting periods that the
Company has decided not to adopt early.

The following standard and amendments are effective for the period beginning 1 January
2023:

e |FRS 17 "Insurance Contracts”;

e Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2);
e Definition of Accounting Estimates (Amendments to IAS 8); and

o Deferred Tax Related to Assets and Liabilities arising from a Single Transaction
(Amendments to IAS 12).

The following amendments are effective for the period beginning 1 January 2024:

e |FRS 16 Leases (Liability in a Sale and Leaseback)

e |AS 1 Presentation of Financial Statements (Classification of Liabilities as Current or Non-
current)

e |AS 1 Presentation of Financial Statements (Non-current Liabilities with Covenants)

The Company is assessing the impact of these new accounting standard and amendments.
The Company does not expect that the amendments and new standard issued by IASB but
not yet effective to have a material impact on the financial statements

3) Critical accounting estimates and judgments
The Company makes certain estimates and assumptions regarding the future. Estimates and
judgments are continually evaluated based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the
circumstances. In the future, actual experience may differ from these estimates and
assumptions. The significant estimates and assumptions used in preparing the financial
statements are discussed below.

Income Tax

The Company is subject to income tax and significant judgment is required in determining the
provision for income taxes. During the ordinary course of business, there are transactions and
calculations for which the ultimate tax determination is uncertain. As a result, the company
recognizes tax liabilities based on estimates of whether additional taxes and interest will be
due. These tax liabilities are recognized.

Expected Credit Losses

The company recognized the expected credit loss for financial assets at amortized cost using
the general approach according to the requirements of IFRS 9 which requires the use of critical
assumptions and estimations, the financial assets policy is given in note (4) accounting policy.

Property and equipment

The Company reviews the estimated useful life of property and equipment and the
depreciation method to verify that it reflects the used economic benefits and in case there is
a difference it will be treated as changes in estimates (in the year of change and subsequent
years).



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

Legal proceedings

The Company reviews outstanding legal cases following developments in the legal proceedings
and at each reporting date, in order to assess the need for provisions and disclosures in its
financial statements. Among the factors considered in making decisions on provisions are the
nature of litigation, the progress of the case (including the progress after the date of the
financial statements but before those statements are issued), the opinions or views of legal
advisers, experience on similar cases and any decision of the Company’s management as to
how it will respond.

4) Significant accounting policies.
Lease contracts
All lease contracts are accounted by recognizing the right-of-use assets and lease liabilities,
except for:
e Contract lease where the assets has a low value.
e Short term lease contracts (Less than 12 months).
When applying IFRS 16, the company recognizes the right-of-use assets and lease liabilities as
follows:

Lease liabilities

the company measures lease liabilities at the present value of the contractual payments due
to the lessor during the lease period using the additional borrowing rate of (6,25%, 7,25%) at
the starting date of the lease contract. the borrowing rate is the rate at which a similar
borrowing can be obtained from an independent creditor under comparable terms.

Right-of-use assets

The company carries out the initial measurement of the right of use assets with the value of

lease liabilities, minus any received incentives adding the following:

e Any lease payments before the start of contract.

¢ Any initial direct costs incurred.

e The value of any recognized provision when it is contractually required by the company to
dismantle, remove or return the leased asset to its original state.

Upon subsequent measurement of the lease liabilities the lease liability is increased as a result

of interest charged at a fixed rate due to the accrued balance, the lease liability is reduced

by paid lease payment.

The right-of-use asset is amortized using the straight-line method over the remaining

contractual period or the remaining life if it is shorter than the period of lease contract (This

rarely happens).

On initial recognition, the book value of the lease liabilities includes the following:

e The amounts expected to be paid by the lessee under the residual value guarantees.

e The price of purchase option if the lessee is certain that the option is practiced reasonably.

e Any payable fines for the termination of the lease contract if the period of lease contract
reflects the lessee practice of the option to terminate the lease contract.

Intangible assets

Intangible assets are initially recognized at cost and subsequently amortized on a straight-line
basis over their useful economic lives. The intangible assets in the company are accounting
and finance system and key money of new branches, with useful life of five years and
amortized at 15% annually.

Intangible assets that have an infinite life are recorded at cost less accumulated impairment
losses, if any.



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements {Continued)
For the year ended 31 December 2022

Foreign currency

Transactions entered into by Company in a currency other than the currency of the primary
economic environment in which it operates (functional currency - Jordanian Dinar) are
recorded at the rates ruling when the transactions occur. Foreign currency monetary assets
and liabilities are translated at the rates prevailing at the reporting date. Exchange
differences arising on the retranslation of unsettled monetary assets and liabilities are
recognized immediately in statement of profit or loss and other comprehensive income.

Financial Assets

Financial assets at Amortized cost

The company classifies financial assets at amortized cost based on the business model on

which a financial asset is managed and its contractual cash flow characteristics.

A financial asset is measured at amortized cost if it meets both of the following conditions:

o It’s held within a business model whose objective is to hold assets for the collection of
futuristic cash flows.

e [ts contractual terms cause, on specified dates, cash flows that are solely payments of
principal and interest on the principal amount outstanding.

These assets are subsequently measured at amortized cost using the effective interest

method. The amortized cost is reduced by impairment losses. Interest income, foreign

exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on

derecognition is recognized in profit or loss.

Expected credit loss

The Company applies the IFRS 9 simplified approach to measuring expected credit losses using
a lifetime expected credit loss provisicn for trade receivables and contract assets. To
measure expected cradit losses on a collective basis, trade receivables and contract assets
are grouped based on similar credit risk and aging. The contract assets have similar risk
characteristics to the trade receivables for similar types of contracts.

The expected loss rates are based on the Cempany’s historical credit losses experienced over
the prior years. The historical loss rates are then adjusted for current and forward-looking
information on macroeconomic factors affecting the Company’s customers.

Financial assets at amortized cost represent cash and cash equivalents, loans receivable and
other debit balances as presented in the statement of financial position

Cash and cash equivalents include cash on hand, demand deposits with banks, and other short-
term highly liquid investments whose maturity dates are within three months or less.

Financial liabilities

Loans payable

Loans are initially recognized at fair value net of any transaction costs directly attributable
to the issue of the facilities. Such interest-bearing liabilities are subsequently measured at
amortized cost using the effective interest rate method. Interest expense includes initial
transaction costs and premium payable on redemption, as well as any interests payable while
the liability is outstanding.

Other payables
Other payables are initially recognized at fair value net of any transaction costs and
subsequently at amortized cost using effective interest rate.

Property and equipment

Items of property and equipment are initially recognized at cost. As well as the purchase
price, cost includes directly attributable costs and the estimated present value of any future

-8 -



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

unavoidable costs of dismantling and removing items. The corresponding liability is recognized
within provisions.

Depreciation is provided on all other items of property and equipment so as to write off their
carrying value over their expected useful economic lives.

It is provided at the following rates:

Assets Depreciation Percentage
%

Furniture 15

Computers 25

Electrical and communication equipment 15

Leasehold improvements 10

Items of property and equipment are derecognized upon disposal or when the items are
permanently withdrawn from use and no future economic benefits are expected from the
disposal.

Any gain or loss arising from the disposal of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the assets) is included in profit or loss
in the period in which the asset is derecognized.

Share capital
Financial instruments issued by the Company are classified as equity only to the extent that
they do not meet the definition of a financial liability or financial asset.

Employee’s benefits
The Company’s contribution to the employee benefit plan is recognized in the statement of
profit or loss and other comprehensive income at the year which it relates to.

5) Financial instruments - risk management
The Company is exposed through its operations to the following financial risks:
e Credit risk
e Market risk
e Liquidity risk
In common with all other businesses, the Company is exposed to risks that arise from its use
of financial instruments. This note describes the Company’s objectives, policies and processes
for managing those risks and the methods used to measure them. Further quantitative
information in respect of these risks is presented throughout these financial statements.
There have been no substantive changes in the Company’s exposure to financial instrument
risks, its objectives, policies and processes for managing those risks or the methods used to
measure them unless otherwise stated.

(i) Principal financial instruments
The principal financial instruments used by the Company, from which financial instrument
risk arises, are as follows:
e Cash and cash equivalents.
e Financial assets at amortized cost
e Trade and other receivables.
e Loans payable.
e Trade and other payables.



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

(ii) Financial instruments by category

2022 2021
JOD JoD
Financial assets at amortized costs
Financial asset at amortized cost 2,408,714 1,596,079
Cash and cash equivalents 254,961 33,756
Trade and other receivable 61,627 56,071
2,725,302 1,685,906
Financial liabilities at amortized costs
Loans payable 1,219,824 850,000
Trade and other payables 44,925 102,334
1,264,749 952,334

(iii) Financial instruments not measured at fair value
Financial instruments not measured at fair value includes cash and cash equivalents,
financial asset at amortized cost, Trade and other receivables, loans payable and Trade
and other payables.
Due to the nature of financial instruments as short term except loan’s payable, the
carrying value of the financial instruments mentioned above approximates their fair
value.

General objective, policies and procedures

The objectives and policies of the company's risk management are determined by the
management, where the management takes full respeonsibility for defining and implementing
this objective and policies, where it’s given the full authority to design and implement
procedures that ensures an effective implementation of the company’s financing objectives
and policies.

The overall objective is to set policies that seek to reduce risks as far as possible without
affecting the Company's competitiveness and flexibility. Further details regarding these
policies are set out below:

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations. The Company is mainly exposed
to credit risk from loans receivable. Loans are granted by credit terms that defined and
approved by management, the Company has a credit policy to minimize credit risk through
guarantees obtained such as accepting only working Jordanian Borrowers with Social security
contributions, and getting letter of guarantees from the borrowers and granting a limits for
the first time, then it may reach as a maximum amount of 800 JOD for Recurring borrowers.
The credit manager has a credit policy under which each new customer is analyzed individually
for creditworthiness before the loan is provided, utilizing CRIF Jordan Agency for credit
ratings.

The credit manager determines concentrations of credit risk by monthly monitoring the
creditworthiness rating of existing customeis and through a monthly review of the delinquent
installments aging analysis.

- 10 -



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

Market risk

Market risk arises from the Company use of interest bearing, tradable and foreign currency
financial instruments. It is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in interest rates (interest rate risk), foreign
exchange rates (currency risk) or other market factors (other price risk).

Interest rate risk

Interest rate risk is the risk associated with the change in the value of financial management
as a result of changes in market interest rates. The company manages its exposure to interest
rate risk continually and re-evaluates several option such as financing, renewal of existing
centers and alternative financing, the main loans of financing source are related to related
party accounts.

Currency risk

Currency risk arise when the company enters into financial transactions in currencies other
than its functional currency. The Company is exposed Currency risk as it borrows in EURO and
USD, despite the Jordanian Dinar exchange rate is constant against USD, which is set by the
central bank of Jordan which lowers the borrowing risk, since the company evaluates, EURO
at the end of every month and reflects the evaluation effects on the financial statements.

Other prices risk
The company is not exposed to such risk as a result of not investing in any property instruments
for other companies.

Liquidity risk

Liquidity risk arises from the Company’s management of working capital and payments of
loans payable and their debt interest. It is the risk that the Company will encounter difficulty
in meeting its financial obligations as they fall due.

The Company policy is to ensure that it will always have sufficient cash to meet its liabilities
when they fall due. The following table sets out the contractual maturities:

Less than 3 Between 3
months and 12 months More than One Year
JOD JoD JOD
As at 31 December 2022
Loans payable - 1,219,824
Trade and other payables 188,618
Leases liabilities 24,030 74,641 17,278
212,648 1,294,471 217,278
As at 31 December 2021
Loans payable . 850,000
Trade and other payables 133,729
Leases liabilities - 126,700 326,097
233,79 976,700 326,097

-11 -



Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

Capital Disclosures

The Company monitors "adjusted capital” which comprises all components of equity (capital,

accumulated losses, and statutory reserve).

The Company’s objectives when monitoring capital are:

e To safeguard the entity's ability to continue as a going concern, so that it can continue to
provide returns for shareholders and benefits for other stakeholders, and

eTo provide an adequate return to shareholders by pricing products and services
commensurately with the level of risk.

The Company manages its capital structure and makes adjustments to it in the light of changes

in economic conditions and the risk characteristics of the underlying assets. In order to

maintain or adjust the capital structure, the Company may adjust the amount of return capital

to shareholders, issue new shares, or sell assets to reduce debt.

The debt to capital ratios as at 31 December are as follows:

2022 2021
JOD JoD
Loans payable 1,219,824 850,000
Leases liabilities 309,311 452,797
Cash and cash equivalents (254,961) (33,756)
Net debt 1,274,174 1,269,041
Total equity 1,391,828 846,092
Debt to capital ratio 92% 150%
6) Cash and cash equivalents

2022 2021

JoD JoD
Cash at banks 204,191 11,320
Cash at Branches 50,770 22,436
254,961 33,756

7) Financial asset at amortized cost

2022 2021

JoD JoD
Loans receivable 2,903,193 1,832,589
Less: Expected credit losses provision (494,479) (236,510
2,408,714 1,596,079

The carrying value of loans and financial asset classified at amortized cost doesn’t differ from

its fair values.
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

The following is the movement on the provision for expected credit loss:

2022 2021
JOD JoD
Beginning balance of the year 236,510 423,449
Provided during the year 971,182 420,114
Cancelation provision of sold portfolio (713,213) (607,053)
494,479 236,510
The following table shows some indicators of investment portfolio activity:
2022 2021
JOD JoD
Numbers of loans
Number of loans granted during the year 41,826 35,335
Number of loans full paid during the year 37,426 32,730
Number of loans outstanding as 31 December 15,891 11,491
Value of loans granted during the year 7,667,129 5,338,255

The following is a statement of the aging of loans receivable and expected credit losses:

0m Expected credit loss 2001 Expected credit loss
Jo JOD JoD JoD
Unaccrued 1,965,846 92,109 1,399,124 62,311
From 1-30 days 408,332 91,522 145,578 52,893
From 31-60 days 203,440 101,788 76,79 42,766
From 61-90 days 129,09 11,515 63,043 37,785
From 91-180 days 196,479 137,535 47,947 40,75
1,903,193 494,479 1,832,589 136,510
8) Trade and other receivables
2022 2021
JOD JOob
Due from SIA 53,189 53,053
Refundable deposit 5,753 2,227
Employees 2,685 791
Total financial assets classified at amortized cost excluding 61,627 56,071
cash and cash equivalents
Prepaid expenses 30,846 28,328
Sales tax 3,904 2,428
96,377 86,827
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

10) Intangible assets

Accounting &
Finance Systems  Key Money Amounts Total
JoD JoD Jop
Cost
1 January 2021 15,410 45,000 70,470
Additions 43,672 6,500 50,172
31 December 2021 69,142 51,500 120,642
Additions 46,852 5,000 51,852
Disposal : (8,000 (8,000)
31 December 2022 115,994 48,500 164,494
Amortization
1 January 2021 3,524 6,889 10,413
Amortization 6,853 6,913 13,766
31 December 2021 10,377 13,802 14179
Amortization 14,245 7,154 21,399
Disposal - (2,361) (2,361)
31 December 2022 24,622 18,595 43,217
Net book value
1 January 2021 21,946 38,111 60,057
31 December 2021 58,765 37,698 96,463
31 December 2022 91,372 29,905 121,277
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

11) Leases
Offices
JOD

Right-of-use assets

1 January 2021 379,458
Additions 180,786
Disposals (22,873)
Amortization (106,739)
31 December 2021 430,632
Additions 25,183
Disposals (69,808)
Amortization (99,187)
31 December 2022 286,820
Leases liabilities

1 January 2021 392,432
Additions 180,786
Disposals (25,520)
Finance Cost 31,799
Lease payments (126,700)
31 December 2021 452,797
Additions 25,183
Disposals (75,475)
Finance cost 24,934
Lease payments (118,128)
31 December 2022 309,311
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

The following table explain the contractual obligations (which represent the contractual
undiscounted cash flows) for the lease obligations:

Between 3 Between 1 Between 2
3 Honths and 12 months and 1 years and 5 years Hore than 5 years
Job J0D JoD Jo JoD
As at 31 December 2022 24030 T4,edl 10,733 14545
As at 31 December 2021 26,881 83,716 U510 107,301
12) Trade and other payables
2022 2021
JOD JoD
Accrued expenses 39,113 56,576
Trade payables 5,812 45,758
Total financial liabilites classified at amortized cost, excluding 44,925 102,334
loans
Unearned revenue 115,606 85,993
Sales tax deposits 21,281 23,683
Social security deposits 6,806 21,719
188,618 233,729
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

14) Equity
Capital
The capital is JOD 1,090,000 divided into 1,090,000 fully paid shares.

Statutory reserve

According to the requirements of the Jordanian Companies Law, the company must deduct
10% of its net annual profits for the statutory reserve account, and this deduction continues
for each year, provided that the total amount deducted for this reserve does not exceed the
company’s capital. The general assembly after exhausting the other reserve may decide in
an extraordinary meeting to write-off its losses from sums accumulated in the statutory
reserve account, provided that it is rebuilt later.

Accumulated losses
This item represents Profits, Losses and Dividends.

15) Extensions of revenues
The company offers an option to the borrower to extend the period of an accrued loan by
purchasing days, instead of incurring penalties, the borrower could purchase either 7,14 or
30 days. the borrower only pays the fixed fee without any additional penalties or charges,
revenue from these extensions is amortized over the purchased period, up to a maximum of
30 days.

16) Other losses / revenues

2022 2021
JOD JoD
(loss) Gain from disposal of financial assets at amortized cost-loan (165,041) 15,898
portfolio (*)
Other 12,232 7,704
Exemption Lease payments (734) 1,416
Losses from disposal of property and equipment (5,927) (4,804)
(159,470) 20,214
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l.endo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

(*)The following is the calculation of the (loss) gain from disposal financial assets at amortized

cost - loan portfolio:

2022
JOD
Proceeds from the sale 114,900
Total of sold portfolio (993,154)
Cancellation provision of sold portfolio 713,213
Book value of sold portfolio (279,941)
(165,041)
2021
JoD
Proceeds from the sale 53,053
Total of sold portfolio (644,208)
Cancellation provision of sold portfolio 607,053
Book value of sold portfolio (37,155)
15,898
17) Salaries and employee’s benefits
2022 2021
JOD JOD
Salaries and wages 415,980 387,959
Social security 54,511 52,386
Bonuses 25,896 31,398
Other 15,691 13,126
512,078 484,869

Key management personnel are those who have authority and responsibility for planning,
directing, and controlling the activities, the salaries and benefits of key management,
including the members of board of directors JOD 32,632, 34,872 for 2021 and 2022

respectively.
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Lendo for Financing
(Limited Liability Company)
Amman - Jordan

Notes forming part of the financial statements (Continued)
For the year ended 31 December 2022

18)Other expenses

2022 2021
JoD JOD

Head office and branches 102,442 89,716
IT licensing 75,871 68,779
Customer services 30,733 24,987
Marketing 28,083 21,668
Communications 25,298 20,354
Utilites 24,043 22,732
Miscellaneous 20,950 20,782
Cleaning 19,838 17,329
Database fees 19,140 20,687
Professional fees 18,656 13,027
Fees, pentalits and subscriptions 13,961 6,818
Maintenance 12,786 8,720
Insurance 9,529
Fuel 8,530 6,483
Collection 5,724 -
Safety and surveillance 4,378 4,747
Non-refundable tax - 19,075

419,962 365,904

19) Income Tax
The following is movements on the income tax provision during the year:

2022 2021

JOoD JOD
Beginning balance 61,317 -
Provided during the year 223,529 61,317
Paid during the year (56,482) -
Ending balance 228,364 61,317
The company submitted tax return to the income and sales tax department within the legal

period.
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